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British Polythene IndustriesPLC
Consolidated income statement
For the year ended 31 December 2007

2007 2006
Note £m £m
Turnover 2 424.1 414.2
Profit from operations 13.9 17.1
Borrowing costs (3.6) (2.8)
Net retirement benefit income / (financing) 12 (0.3)
Net financing costs (249 (3.1
Profit before tax 115 14.0
Tax (3.0 (3.9
Profit for theyear 8.5 10.1
Attributableto:
Equity holders of the parent 8.5 10.1
Earnings per share
Basic 4 32.41p 38.79p
Diluted 4 32.36p 38.46p
British Polythene Industries PLC
Consolidated statement of recognised income and expense
For the year ended 31 December 2007
2007 2006
£m £m
Profit for theyear 8.5 10.1
Cash flow hedges: effective portion of net changesin fair value (0.3 (0.3
Actuarial gain on defined benefit pension scheme 84 17.4
Tax on items taken directly to equity (3.0 (5.2
Movement on translation of overseas undertakings and related borrowings 0.3 (0.2)
Net income recognised directly in eguity 5.4 11.7
Total recognised income and expense for the period 13.9 21.8
Attributable to:
Equity holders of the parent 13.9 21.8




British Polythene IndustriesPLC
Consolidated balance sheet
At 31 December 2007

2007 2006
£m £m
Note
Non-current assets
Goodwill 0.3 0.3
Other intangible assets 18 18
Property, plant and equipment 825 77.3
Investments 0.1 0.1
Deferred tax assets 1.9 5.9
86.6 85.4
Current assets
Inventories 62.1 59:5
Trade and other receivables 64.0 60.5
Current tax assets 11 =
Cash at bank 0.6 0.5
127.8 120.5
Current liabilities
Bank overdraft 16.8 6.4
Other |oans and borrowings 11 1.0
Trade and other payables 62.1 60.2
Current tax liabilities 1.4 0.7
81.4 68.3
Net current assets 46.4 52.2
Total assetsless current liabilities 133.0 137.6
Non-current liabilities
Other |oans and borrowings 47.5 45.1
Retirement and empl oyee benefit obligations 5 19.1 34.7
Deferred tax liabilities 32 25
Deferred government grants 0.8 0.9
70.6 83.2
Net assets 62.4 54.4
Equity
Issued share capital 6.6 6.6
Share premium account 25.1 250
Other reserves 7.4 7.4
Retained earnings 231 15.2
Total equity attributable to equity holders of the parent 62.2 54.2
Minority interests 0.2 0.2
Total equity 62.4 54.4




British Polythene IndustriesPLC
Consolidated cash flow statement
For the year ended 31 December 2007

2007 2006
£m £m
Note

Profit from oper ations 139 17.1
Amortisation of intangible assets 0.6 0.4
Depreciation of property, plant and equipment 12.1 12.3
Negative goodwill recognised in the income statement (0.2) =
IFRS 2 charge in relation to equity settled transactions 0.1 0.3
Gain on disposal of property, plant and equipment (1.9 (0.6)
Adjustment relating to pensions (6.0) (4.0)
Operating cash flows before movementsin working capital 19.2 255
Decrease/ (increase) ininventories &8 (4.5)
Decrease in trade and other receivables 0.4 21
Decrease in trade and other payables (0.9) 3.7
M ovements in working capital 2.8 (6.1)
Cash generated from operations 22.0 194
Interest paid (3.6) (2.8)
Income taxes paid (2.2 (5.6)
Net cash from operating activities 16.2 11.0
Investing activities
Purchase of property, plant and equipment (15.9) (22.0)
Purchase of intangible assets - (0.5
Purchase of businesses 6 (6.5) =
Proceeds from sale of property, plant and equipment 22 0.9
Net cash used in investing activities (19.7) (11.6)
Net cash flows beforefinancing (35 (0.6)
Financing activities
Dividends paid 3 (5.8) (5.7)
Net increase in bank loans 13 54
Repayment of obligations under finance leases (2.0) (2.0
Repurchase of ordinary shares (0.3) (0.5
Proceeds from the issue of share capital 0.1 1.3
Net cash used in financing activities (5.7) (0.5
Net decrease in cash and cash equivalents (9.2 (1.1
Cash and cash equivalents at beginning of year (5.9 (4.9)
Effect of foreign exchange rate changes (1.1 0.1
Cash and cash equivalents at end of year (16.2) (5.9

10



British Polythene IndustriesPLC
Notesto the consolidated financial statements
For the year ended 31 December 2007

1 Basis of preparation

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the EU (* adopted IFRSS").

2. Segment reporting

Segment information is presented in respect of the Group’s geographical and business segments. Inter-segment
pricing is determined on an arms length basis. Segment results, assets and liabilities include items directly
attributable to the segment as well as those that can be allocated on a reasonable basis.

Primary segments— Geographical

Segment infor mation by geographic UK & Continental North
region Ireland Europe America  Eliminations Consolidated
£m £m £m £m £m
2007 2007 2007 2007 2007
Turnover
External sales 324.7 929 6.5 - 424.1
Inter-segment sales 13 0.9 - (22 -
Total turnover 326.0 93.8 6.5 (22 424.1
Profit from operations 7.0 6.7 0.2 - 13.9
Net financing costs (24
Profit before tax 115
Tax (3.0
Profit for the year 8.5
Segment assets 160.6 48.5 6.8 (5.1) 210.8
Segment liabilities (63.6) (22.1) (1.4 5.1 (82.0)
Net segment assets 128.8
Net borrowings (64.8)
Taxation (1.6)
Net assets per balance sheet 62.4
Capital expenditure 13.0 25 - - 155
Depreciation and amortisation 9.7 29 0.1 - 12.7
Other cash flow adjustments (7.2 (0.1 (0.1 - (7.9
2006 2006 2006 2006 2006
Turnover
External sales 328.7 85.5 - - 414.2
Inter-segment sales 1.6 0.4 - (20 -
Total turnover 330.3 85.9 - (2.0 414.2
Profit from operations 9.7 7.4 - - 17.1
Net financing costs (3.1
Profit before tax 14.0
Tax (39
Profit for the year 10.1
Segment assets 161.3 44.4 - (6.2) 199.5
Segment liabilities (84.4) (17.6) - 6.2 (95.8)
Net segment assets 103.7
Net borrowings (52.0)
Taxation 2.7
Net assets per balance sheet 54.4
Capital expenditure 8.6 34 - - 12.0
Depreciation and amortisation 9.9 2.8 - - 12.7

Other cash flow adjustments (4.3 - - - (4.3




British Polythene IndustriesPLC
Notes to the consolidated financial statements
For the year ended 31 December 2007

2. Segment reporting (continued)

The Group operates in three principal geographic regions—“UK & Ireland”, “ Continental Europe”, and "North
America'. UK & Ireland includes all of the UK manufacturing and merchanting activities along with the Irish
sales office which distributes predominantly UK manufactured products. It also includes the manufacturing
operation in China from which substantially all of the output is exported for sale by the Group in the UK.
Continental Europe comprises the manufacturing and merchanting activities located in Belgium, Holland and
France. North America comprises the manufacturing business acquired during the year in Canada. These three
regions are the basis on which the Group reports its primary segment information.

Secondary segments - Business

Capital

Segment infor mation by business segment External Sales Segment assets expenditure
2007 2006 2007 2006 2007 2006
£m £m £m £m £m £m
Films 168.9 161.4 83.5 78.7 55 20
Converted 167.2 177.4 91.3 92.5 5.0 4.4
Recycled 88.0 75.4 41.1 34.5 5.0 53
Eliminations - = (5.9 (6.2 - =
424.1 414.2 210.8 199.5 15.5 11.7

The Group has the following principa secondary business segments:

“Films’ - Single process of extruded polythene reels

“Converted” - Predominantly two or three stage process of extrusion, print and conversion

“Recycled” - Recycles scrap from group and external sources and converts into predominantly recycled
products.

3. Dividends

2007 2006
£m £m

Amountsrecognised asdistributionsto equity holdersin the year:
Final dividend for the year ended 31 December 2006 of 15.0p per share (2005:15.0p) 4.0 39
Interim dividend for the year ended 31 December 2007 of 7.0p per share (2006: 7.0p) 1.8 1.8
5.8 5.7

Proposed final dividend for the year ended 31 December 2007 of 15.0p per share (2006:

15.0p) 4.0 4.0
The proposed final dividend is to be approved by shareholders at the Annua General Meeting on 8 May 2008 and has
not been included as aliability as at 31 December 2007.

4. Earningsper ordinary share

2007 2006
Weighted average number of ordinary shares 000s 000s
Issued ordinary shares at 1 January 26,462 25,894
Effect of sharesissued 33 367
Effect of own shares held (270) (221)
Weighted average number of ordinary shares 26,225 26,040
Effect of share options and long term incentive plan shares in issue 42 220
Diluted weighted average number of ordinary shares 26,267 26,260
Profit attributableto ordinary shareholders £85m £10.1m
Basic earnings per ordinary share 32.41p 38.79p

Diluted earnings per ordinary share 32.36p 38.46p




British Polythene IndustriesPLC
Notes to the consolidated financial statements
For the year ended 31 December 2007

5. Retirement and employee benefit obligations

2007 2006
£m £m

British Polythene Industries Pension Scheme
Fair value of scheme assets 185.0 169.5
Present value of scheme liabilities (202.6) (202.7)
Deficit in the scheme (17.6) (332
Other employee benefits (15 (15
Retirement and other employee benefit obligations (19.1) (34.7)
Related deferred tax asset 5.0 10.0
Net pension liability (14.1) (24.7)

6. Acquisitions

On 20 August 2007, the Group acquired the AT Films business and assets of AT Plastics Inc (Canada), a
subsidiary company of Celanese Corporation. AT Films manufactures polythene film products for the
horticultural and agricultural markets, mainly in North America. The business has facilities in Edmonton and

Westlock, Alberta, Canada.

Analysis of assets and liabilities acquired 2007
Non-current assets

Other intangible assets - property lease

Property, plant and equipment

Current assets
Inventories
Trade and other receivables

Current liabilities

Trade and other payables

Non-current liabilities

Retirement and empl oyee benefit obligations
Deferred tax liabilities

Net assets acquired

Expenses

Negative goodwill arising on acquisition
Net cash outflow (including expenses)

7. Statutory accounts

Fair value Fair value on

Cost  adjustment acquisition
£m £m £m

- 0.6 0.6

0.5 - 0.5
0.5 0.6 1.1
45 (0.2 4.4
3.2 - 3.2
7.7 (0.1 7.6
(2.8 - (1.8)
(0.1) (0.1) (0.2)
- (0.1 (0.2)
(0.1 (0.2 (0.3)
6.3 0.3 6.6
0.2 (0.2 -

- (0.1 (0.1)

6.5 - 6.5

The financia information set out above does not constitute the company® statutory accounts for the years
ended 31 December 2007 or 2006 but is derived from the 2007 accounts. Statutory accounts for 2006 have
been delivered to the registrar of companies, and those for 2007 will be delivered in due course. The auditors
have reported on those accounts; their reports were (i) unqualified and (ii) did not contain statements under

section 237(2) or (3) of the Companies Act 1985.

8. Annual General Meeting

The Annual General Meeting will be held on Thursday, 8 May 2008 at 12 noon at the Company® Head Office,

96 Port Glasgow Road, Greenock, PA15 2UL.
9. Results

The results will not be advertised in any newspapers.
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